
OFFICE OF TAX AND REVENUE

NOTICE OF PROPOSED RULEMAKING

The Office of Tax and Revenue ("OTR") pursuant to the authority set forth in
D.C. Code § 47-1321, District of Columbia Appropriations Act, 2001 (P.L. 106-522, Sec.
155, D.C. Code § 47-317.3), and the Office of the Chief Financial Officer, Financial
Management and Control Order No. 00-5, effective June 7, 2,000, hereby gives notice of
its intent to amend the Taxation and Assessment Regulations (9 DCMR). Final
Rulemaking action 'coadopt these proposed rules shall be taken in not less than thirty (30)
days from date of publication of this notice in the D.C. Regis'ter.

The proposed rules would clarify certain provisions in the new Chapter 13A. Real
Property Tax Sales in the Tax ClariD Act of 2000 (D.C. Law 13-305) and provide
citizens with rules regarding the administrative process for tax sale purchases;
prerequisites to be followed before incurring reimbursable costs; rules and prerequisites
to be followed by the Real Property' Owner to redeem the property prior to the initiation/

of a foreclosure action; rules and prerequisites the tax. sale purchaser must follooAlto /J
collect reimbursable costs for title research; rules and prerequisites for payment :_f/

subsequent real property taxes by the tax sale purchaser; rule,;"_and prereq_is)tes

/,/

_lae

followed to redeem the property after_'tiation of a foreclosure actioq;,and r allesand

prerequisites to be f011owedbY the : s_e p_er bef°re the issuan_J/_f a ta::/deed'
Chapter._ofTitle9DCMR_sa llo',vs: ,/: //_ /_

!_ _ '

Section 316 Tax Sale '{'7add_t° as _ t _/_J:)

316 1 Applicabilitg \ ] 1/ "

a) Sale of Property For Delinquen_Taxe/, having been repealed by
publication in the DC Register o7 Ju/l/y20, 2001 at 48 DCR 6449 is

restated as Tax Sale Redem_d Tax Deed Issuance rules.

b) This section shall apply' to any tax sale conducted in July 2001 and each
tax sale conducted thereafter.

316.2 RulesNn,d prerequisites for tax sale purchasers:ollow before incurring

reimburs_e_title research costs: _/
a) If the titler_ch costs are inc,c,_e d after the property has been redeemed

or a tax deed is i_cess_ t/h/tax sa!e purchaser shall not be entitled to
receive the reimbursal_,,,_e research costs.

/

,' / i) B__g titleres_ch costs,thetax salepurchasershall

%") _,P"_ _arch on the Inte._Website for Real Property
}_" Data he propertv has been redeemed

_ v.) Da_(se Searches to determine __,_



or if a tax deed is in process. You may (please note, when
available) access the Website by logging onto
www.washin_,tondc.gov.; selecting taxpayer service; and then sel
real property database searches.

ii) Intemet Website for Real Property Database S_ is
tble, the tax sale purchaser shall obtain a T_

:sReport (please note, or the essential ) from
the Service Center located at 941 N_ Capitol Street,
NE, first ton,DC20002.

b) If the Internet Website Property Searches and/or Tax
Sale Receivables Report or essenti_ indicates that the
property has been redeemed, purchaser shall not incur costs
for the title research.

c) If thepropertyhas the purchasershall surrender
the Tax SaleCertificat, Sale Certificateshall be

surrenderedtothe eal PropertyTax
Administration, 941 aington, DC 20002.

d) If the Internet y Database and/or Tax
Sale Receivl es Report ;sential information that a tax

deed is i,_ the 1; aser shall not incur costs for title %arch.
/

e) Ifa ( de is in process, the tax sale purchaser shall surrender the T'_
Sal_ '_:rti m for refund. The Tax Sale Certificate shall be surrendere"_,

Office of Ta) and Revenue, Real Property Tax Administration, 941

Capitol Street, NE, Washington, DC 2002.

fJ

/ 316.3 R_-{,2s_t_ prerequisites to be followed by the real property owner or party inredeemthe propertyprior to the initiationof a foreclosureaction: °

a) To redeem, the real property owner or party in interest shall pay in full all
taxes;, assessments, fees, and other costs levied by a taxing agency against
real property. All taxes, assessments, fees and costs shall be made current
to deem the property, redeemed. The property owner or party in interest
shall also pay reimbursable costs the tax sale purchaser incurred to
conduct a title research and to record the Tax :Sale Certificate with the
Recorder of Deeds.

b) To stop further adverse actions to enforce the collection of ta_xes,
assessments, fees and other costs, the property owner shall provide the
Office of Tax and Revenue, Real Property Tax Administration, with proof



ofpa_a'nent of all outstanding taxes, assessments, fees and other costs in
the manner provided below:

i) If the real property owner or party in interest satisfies the taxes,
assessments, fees and/or costs (except liens sold to a third party) by
a cash payment, the property owner or party in interest shall
provide the Office of Tax and Revenue, Real Property Tax
Administration with:

. A) A copy of the bil_reflecting the outstanding taxes, assessments,
"". fees and/or costs levied by a taxing agency;a.n-ct

"t,'
\

\ B) A copy of the paid receipt/issued by the bank or DC Treasurer.

__ The receipt shal._ntif'v. _ lhe_pay-menl_as a cash pavment..

ii) If the real property owner or party in interest satisfies the taxes
assessments, fees and/or costs (except liens sold to a third party) by

cashier's check, certified check, or money order, the real,pm_rty
owner or party in interest shall provide',the Office of _z,,(/and "

Revenue, Real Property Tax Administration, with: ,a_ /

A) A copy of the bill(s) reflecting the.outstanqin/g{ -_J_';
assessments, fees and/or costs levied by @.axing _._ency;

B) A copy of the @_'s check, ce_ified_l_eckjg or_oney order

made payable Io\the _C Treasu/t'e_an/d/te/n!tted _ th2nd

payment otth6 kt_xesl'a_sTne_y;'fee_no,or cos s;
C) The paid receipt i_s_ed/b?!j{hebank and/or the DC Treasurer. ,

The paid receipt s_ll i_e_ify the payment as payment by e._,v,'VJ",i_

check or money o_//

iii) If the real property owner or party in interest satisfies a lien that
was sold to a third party by a cash payment, the property owner or
pari:y in interest shall provide the Office of Tax and Revenue, Real
Property Tax Administration with:

A) A copy of the pay-off statement reflecting the principle amount
of the lien, the accrued interest and other allowable costs; and

B) A copy of a receipt issued by the third party' assignee _L_ _ _ _7_, 't),_/_
identifying the satisfaction of the fl.fll lien amount and that
payment was made by a cash payn-tent.

iv) If the real property owner or party in interest satisfies a lien that
was sold to a third party by cashier's check, certified check or



money order, the real property owner or party in interest shall
provide the Office of Tax and Revenue, Real Property Tax
Administration, with:

A) A copy of the pay-off statement reflecting the principle amount
of the lien, accrued interest and other allowable costs;

B) A copy of the cashier's check, certified check or money order
remitted in payment of the lien. The cashier's check, certified
check or money order shall be made payable in the manner as
set forth in the pay-off statement issued by the third party
payee; and

C) A copy of the receipt issued by the third party assignee. Thereceipt shall identify the payment as payment by check or
money order.

v) The bills for taxes, assessments, fees and/or other costs (including
liens sold to a third party ) may include but are not l_mited to:

I/

A) Real Property Tax Bill; I ]/

B) Business I_pro-r_v ent District (BII_ Bil],

C) PublicSpac_liil; _j /// //

D) Special Assessment lil;

E) Nuisance Asse_sme_ Bill;
M_../

F) Bill or pay-off statement for lien(s) sold or assigned to a
third party; and

G) Any other special assessment or special tax levied by a
taxing agency against real property.

c) If real property taxes are due and owing against the real property, the
property owner or party in interest shall obtain a real property tax bill from
the Office of Tax and Revenue, Real Property Tax Administration.

d) If assessments, fees and/or other costs are due and owing against the real
property, the property owner or party in interest shall obtain a bill from the
appropriate taxing agency.

e) If real property tax liens have been sold to a third part?', the property
owner or party in interest shall obtain a pay-off statement from the third



party assignee. The pay-off statement issued by a third party assignee
shall not include an amount for title research costs.

f) If a Business Improvement District (BID) tax is due and owing, the real
property owner or party in interest shall obtain a bill from the appropriate
Business Improvement District.

g) If the redeeming party has met all of the above requirements and has
reimbursed the purchaser pursuant to §47-137'7, the purchaser must
execute a release or acknowledgement that all permitted expenses have
been paid and deliver the same to the Office of Tax and Revenue, Real
Property Tax Administration.

h) The Internet Website for Real Property Database Searche_and/or the Tax

Sale Receivables _. or the essential information _#be updated to

reflect a redemptio t w,\_ ten (10)business day1 fror_

]

Isments, fees and other
i) The date that p_y _1 t_l_/s, as@

costs due and owpg/ag inst _gprope_y is posted to the
appropriate accm_nysa_ [ li@_6held bv third party assignee has been

released at the t_l/¢orde of peeds; or

ii) The date on whfchthefl "operty owner or party in interest submits
proof of payme ti_e form required in section 316.3(b).

i) Any title costs incurred within the 10-day period shall be a liability due
and owing by the property owner or party in interest.

j) Any title research costs incurred alter the 10-day per reimbursable to the
tax sale purchaser.

R31__.' _les and prerequisites for the collection of reimbursable costs for title research:

To collect the reimbursable title research costs, the tax sale purchaser shall

,x},.N'_2 / providethe following information upon notification that the property has_,

beenredeemed: i

1_'_" " [ i) A copy of the paid receipt issued by the Title Company for/

_ renderingthetitle researchservice;and

ii) Acopyof thecompletedtitlereport.



316.5 Rules and prerequisites for payment of subsequent real property taxes by the tax
sale purchaser:

a) The tax sale purchaser shall obtain a copy of the Tax Sale Purchaser Tax
Bill from the Office of Tax and Revenue, Real Property Tax
Administration which shall be different in fom_ from the Real Property
Tax Bill provided to and paid by the real property owner or party in
interest.

b) The tax sale purchaser shall pay the Tax Sale F'urcha_ierTax Bill at the

Cashier's Office of the DC Treasurer. Once paymen: has been remitted,
the tax sate purchaser shall immediately provid}_ the )ffice of Tax and "
Revenue, Real Property Tax Administration, v_lth a cop_yof the paid
receipt issued by the DC Treasurer Cashier and retai
for the tax sale purchaser's record. /// _tcopy of the receipt

,/ I I' [.].

C) Anypavments_adeagainstat /billl_at is ju_,ta Tax Sale Purchaser Tax
Bill shall be a_ed aga)nst the tal ptjbpert;t _txes due and owing against
the property (as 1/__ja4ent wer{ lade'by the_roperty owner or party in
interest. The"tax_l_urchaset lall not recel,-:e credit for any payment of
subsequent real p_'opei_y taxes t less payment is made toward a Tax Sale

Purchaser Tax Bifl .in t_e manta provided in section 316.5(c).
d) Any payments m_cle by p tax sale purchaser pursuant to a Tax Sale

Purchaser Tax bill shall]be applied to the real property tax account at the

time a Tax Dee/_s_bfen issued to the tax sale purchaser.
//

e) The tax sale l_r}thaser shall be liable for the interest and penalty due at the

time of payroll.

316.6 Rules and prerequisites to redeem the property after the initiation of the
foreclosure action.

a) To redeem, the real property owner or party in interest shall pay in full the
following:

c) All taxes, assessments, fees and/or other costs levied by a taxing
agency that remain due and owing at the time of redemption;

ii) All liens that have been sold to a third party;

iii) All legal fees incu_ed by the tax sale purchaser at the July 2001
tax sale or tax sales occurring thereafter;



iv) The amount paid by the tax sale purchaser to record the certificate
of sale.

v) If there is a dispute regarding the redemption, the party
redeeming may apply to the Superior Court for the District of

Columbia for an order fixing the amount necessary for redemption.
The real property shall not be deemed redeemed until the amount

appearing on an order of the court is satisfied in full. The party
redeeming the property shall provide the Office of Tax and
Revenue, Real Property Tax Administration, with a copy of the
court order and documentation showing the amount in the court
order has been satisfied in full.

316.7 ties and prerequisites for Service of Process to taxing (_s in foreclosure
pns.

a) tax sale purchaser or tax sale certificate hol& sh 11serve a complaint
on :h taxing agency rd party.assi: to inform the taxing

fthe pendinl pro/ide the taxing
agency the third to (answer and submit
tothetax ertifieds amountoftaxes,
assessments,fe, agencythataredueand
owing against the proper

b) The taxing agencies or thi party shall respond to the complaint\

within the timeframe est. der the rules of the Superior Court for
the District of C__umbi agency and third party assignee
served a complaint respond by providing to the plaintiff/certificate
holder the amount of each tax, assessment, fee or cost due and owing
against the property.

316.8 Rules and prerequisites to be followed by the tax sale purchaser for the issuance
of a tax deed:

a) To apply for a tax deed, the tax sale purchaser shall submit to the Office of
Tax and Revenue, Real Property Tax Administration. a certified copy of
the final judgment issued by the Superior Court for the District of
Columbia.

The final j ..dgment/s-'Da_ the right of re_ption by the property owner

b) or party in i_: __ r /
The final _hall direc/l,4"fiata t_,.,_ed be executed and delivered



d) The final j'h_ment shall properly_tify)_roperty sold at tax sale for

which the tax e__er is entit_tax deed.

e) The final ju_'anamount due foreach tax, assessment,
fee and cost .ass.u.b_y ea_ing agency in response to service of

process require_5_Wctio_316.7. _,

f) Upon proper application for a tax deed, the tax sale purchaser shall be
issued a Bill for Tax Deed.

g) The Bill for Tax Deed shall be satisfied on or before the due date provided
on the Bill for Tax Deed.

h) Payments of the taxes, assessments, fees and other co_s due and owing
against the property at the time ofapplicaiion for t_ @d is made shall be
in the form of cash, cer_Q check, cashier's 9hecfi o_/money order.

1' t /

i) If the payment for a tax dee_t is'Xr_de in/cast£,h,lf/gtax/Isalespurchaser shall
provide the Omce of Tax ard l'Reve_2e,IF/,e_PJ_perly'"J'%Tax

Administration. with a cop} of the r_:ei_t" -issu_t by the b_a.ni_C
Treasurer and/or third party _signec l/he receipt shall r_ payment

as a cash payment and sh_{i_be"_ubrr _tdd at the time applic_q_- fortax

decal is made. _/_

j) If the payment is made by certified check, cashier's check or money order,
the tax sale purchaser or party in interest shall provide the Office of Tax

and Revenue, Real Property Tax Administration, with a copy of the
certified check, cashier's check and money order and a copy btthe receipt
issued by the bank, DC Treasurer and/or third party assignee. The receipt
shall identify the payment as payment made by check or money order.
The copy of payment and receipt shall be submitted at the time application
for tax deed is made.

k) The Tax Sale Purchaser shall forfeit all monies paid for the property at tax
sale and any payment made toward subsequent real property taxes if the
tax sale purchaser fails to satisfy the Bill for Tax Deed on or before the
due date provided on the Bill for Tax Deed.

316.9 Definitions

a) For the purposes of sections 316.1 through 316.8, the term taxing agencies
shall mean any agency of the District of Columbia which may levy a tax,
assessment, or charge collectible under Chapter 13A of Title 47 of the DC Code.

Persons desiring to comment on the proposed regulations should submit
comments in writing to Mr. Henry M.Terrell, Attorney Advisor, Office of General



Counsel, Office of Tax and Revenue, 941 North Capital Street, N.E., Suite 810,
Washington DC 20002 not later than 30 days after publication of this notice in
the D.C. Re _ter. Copies of these proposed rules and related information may be
obtained by to the person and address stated herein.

]J +.


