OFFICE OF TAX AND REVENUE
NOTICE OF PROPOSED RULEMAKING

The Office of Tax and Revenue (“OTR”) pursuant to the authority set forth in
D.C. Code § 47-1321, District of Columbia Appropriations Act, 2001 (P.L. 106-522, Sec.
155, D.C. Code § 47-317.3), and the Office of the Chief Financial Officer, Financial
Management and Controf Order No. 00-5, effective June 7, 2000, hereby gives notice of
its intent to amend the Taxation and Assessment Regulations (9 DCMR). Final
Rulemaking action to adopt these proposed rules shall be taken in not less than thirty (30)
days from date of publication of this notice in the D.C. Register.

The proposed rules would clarify certain provisions in the new Chapter 13A, Real
Property Tax Sales in the Tax Clarity Act of 2000 (D.C. Law 13-305) and provide
citizens with rules regarding the administrative process for tax sale purchases;
prerequisites to be followed before incurring reimbursable costs; rules and prerequisites
to be followed by the Real Property Owner to redeem the property prior to the initiatiory
of a foreclosure action; rules and prerequisites the tax sale purchaser must follom to /
collect reimbursable costs for title research; rules and prerequisites for payment gf
subsequent real property taxes by the tax sale purchaser; rules and prereqfhi '
followed to redeem the property after the-injtiation of a foreclosure action;

Chapter 3 of Title 9 DCMR s adde Rllows: /

\

A

Section 316 Tax Sale
316.1 Applicability

a) Sale of Property For Delinquent\ Taxeg, havintg been repealed by
publication in the DC Register oh Jufy 20, 2001 at 48 DCR 6449 1s

restated as Tax Sale Redemptioniand Tax Deed Issuance rules.

b) This section shall apply to any tax sale conducted in July 2001 and each
tax sale conducted thereafter.

316.2 Rulessnd prerequisites for tax sale purchasers tgTollow before incurring
reimbMﬁ title research costs:

a) [f the title T

/ )




b)

d)

T
~
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(’ 316.3 Rl}}es and prerequisites to be followed by the real property owner or party n

or if a tax deed is in process. You may (please note, when
available) access the Website by logging onto
www.washingtondc.gov.; selecting taxpayer service; and then sel
real property database searches.

If the Internet Website for'Real Property Dptdbase Searches and/or Tax
Sale Receivables Report or the essentig¥information indicates that the
property has been redeemed, th\tax £ale purchaser shall not incur costs
for the title research.

démed, the tak saf¢ purchaser shall surrender

of a\refund, The Tay Sale Certificate shall be
Thx anfd/Rgvenuel\Real Property Tax

hitgl (Sirget, NE, hington, DC 20002.

If the property has beey
the Tax Sale Certificatg
surrendered to the Offyed ot/
Administration, 94 ANart

cal Rroperty Database Seardhes and/or Tax
e essential information indicates that a tax
aser shall not incur costs for title research.

If the Internet Website fo ;
Sale Receivghbles Report 0
deed is in grocess, the pu

[f a tax' deed is in process, the tax sale purchaser shall surrender the
Sale/Certificate for refund. The Tax Sale Certificate shall be surrendere
tofhe Office of Tax and Revenue, Real Property Tax Administration, 941

orth Capitol Street, NE, Washington, DC 2002.

/‘\:fterest to redeem the property prior to the initiation of a foreclosure action:
N
\ﬂ

a)

b)

To redeem, the real property owner or party in interest shall pay in full all
taxes. assessments, fees, and other costs levied by a taxing agency against
real property. All taxes, assessments, fees and costs shall be made current
to deem the property redeemed. The property owner or party in interest
shall also pay reimbursable costs the tax sale purchaser incurred to
conduct a title research and to record the Tax Sale Certificate with the

Recorder of Deeds.

To stop further adverse actions to enforce the collection of taxes,
assessments, fees and other costs, the property owner shall provide the
Office of Tax and Revenue, Real Property Tax Administration, with proof



of payment of all outstanding taxes, assessments, fees and other costs in
the manner provided below:

1) If the real property owner or party in interest satisfies the taxes,

' assessments, fees and/or costs (except liens sold to a third party) by
a cash payment, the property owner or party in interest shall
provide the Office of Tax and Revenue, Real Property Tax
Administration with:

A) A copy of the bill reflecting the outstanding taxes, assessments,
fees and/or costs levied by a taxing agency; and
A
B) A copy of the paid receiptjissued by the bank or DC Treasurer.
The receipt shall,.;denui;u_hf_pwmem as a cash payment.

—he hmged ) e DU Tazedoven
11) If the real property owner or party in mtérest satisfies the taxes
assessments, fees and/or costs (except liens sold to a third party) by
cashier’s check, certified check, or money order, the real erty
owner or party in interest shall provide the Office of ‘&3 and
Revenue, Real Property Tax Administration, with: 4L
= A
A) A copy of the bill(s) reflecting the outstan ing tdES -
assessments, fees and/or costs levied by a iaﬁinéﬁz;ncy,

eck or }Loney order
itted for the

ee and/or costs and

’s check, ce iﬁed
C Treas

B) A copy of the
made payable fo, the
payment of thd taxes,

v

C) The paid receipt i§s ed b he ban} and/or the DC Treasurer. =,
The paid receipt shall identify the payment as payment by €¢,/ e g
check or money orfler

111) If the real property owner or party in interest satisfies a lien that
was sold to a third party by a cash payment, the property owner or
party in interest shall provide the Office of Tax and Revenue, Real
Property Tax Administration with:

A) A copy of the pay-off statement reflecting the principle amount
of the lien, the accrued interest and other allowable costs; and

B) A copy of a receipt issued by the third party assignee And AV il ’L'/"/

identifying the satisfaction of the full lien amount and that

payment was made by a cash payment.

1v) If the real property owner or party in interest satisfies a lien that
was sold to a third party by cashier’s check, certified check or



d)

money order, the real property owner or party in interest shall
provide the Office of Tax and Revenue, Real Property Tax
Administration, with:

A)

B)

0

A copy of the pay-oft statement reflecting the principle amount
of the lien, accrued interest and other allowable costs;

A copy of the cashier’s check, certified check or money order
remitted in payment of the lien. The cashier’s check, certified
check or money order shall be made payable in the manner as
set forth in the pay-off statement issued by the third party
payee; and

A copy of the receipt issued by the third party assignee. The
receipt shall identify the payment as payment by check or
money order.

%) The bills for taxes, assessments, fees and/or other costs (including

A)
B)
O
D)
E)

F)

G)

liens sold to a third party ) may include but are not/l'mited to:

Real Property Tax Bill;

Bill or pay-off statement for lien(s) sold or assigned to a
third party; and

Any other special assessment or special tax levied by a
taxing agency against real property.

I'f real property taxes are due and owing against the real property, the
property owner or party in interest shall obtain a real property tax bill from
the Office of Tax and Revenue, Real Property Tax Administration.

If assessments, fees and/or other costs are due and owing against the real
property, the property owner or party in interest shall obtain a bill from the
appropriate taxing agency.

If real property tax liens have been sold to a third party. the property
owner or party in interest shall obtain a pay-off statement from the third



party assignee. The pay-off statement issued by a third party assignee
shall not include an amount for title research costs.

f) If a Business Improvement District (BID) tax is due and owing, the real
property owner or party in interest shall obtain a bill from the appropriate
Business Improvement District.

g) If the redeeming party has met all of the above requirements and has
reimbursed the purchaser pursuant to §47-1377, the purchaser must
execute a release or acknowledgement that all permitted expenses have
been paid and deliver the same to the Office of Tax and Revenue, Real
Property Tax Administration.

h) The Internet Website for Real Property Database Searches 4nd/or the Tax
Sale Receivables Repqrt. or the essential information | be updated to
reflect a redemptiox witkin ten (10) business dayp fro

1) The date that paviment pfal t
costs due and owjng AgRins} § rope y is posted to the
appropriate acco i¢n held by third party assignee has been
released at the R¢gorder|of Deeds; or

éj assgssments, fees and other
p

) The date on which the property owner or party in interest submits
proof of paymept in e form required in section 316.3(b).

1) Any title costs incurred within the 10-day period shall be a liability due
and owing by the property owner or party in interest.

1) Any title research costs incurred after the 10-day per reimbursable to the
tax sale purchaser.

Rules and prerequisites for the collection of reimbursable costs for title research:

To collect the reimbursable title research costs, the tax sale purchaser shall
provide the following information upon notification that the property has
been redeemed:

1) A copy of the paid receipt issued by the Title Company for
rendering the title research service; and

A copy of the completed title report.

/

/—"



316.5 Rules and prerequisites for payment of subsequent real property taxes by the tax
sale purchaser:

316.6

a)

b)

d)

The tax sale purchaser shall obtain a copy of the Tax Sale Purchaser Tax
Bill from the Office of Tax and Revenue, Real Property Tax
Administration which shall be different in form from the Real Property
Tax Bill provided to and paid by the real property owner or party in
interest.

The tax sale purchaser shall pay the Tax Sale Purchager Tax Bill at the
Cashier’s Office of the DC Treasurer. Once payment has been remitted,
the tax sale purchaser shall immediately provide the ffice of Tax and
Revenue, Real Property Tax Administration. v\;th a gopy of the paid

copy of the receipt

receipt issued by the DC Treasurer Cashier and retai
for the tax sale purchaser’s record. / |

j bt a Tax Sale Purchaser Tax
ied ag@mst the|rqal prpperty faxes due and owing against
the property { paymient were made by the|property owner or party in
interest. The'ta d\purchaser{ghall not receive credit for any payment of
subsequent real propenty taxes ufiless payment is made toward a Tax Sale
Purchaser Tax Bill in the manngr provided in section 316.5(¢).

Any payments
Bill shall be app

Any payments made by p tax sale purchaser pursuant to a Tax Sale
Purchaser Tax bi]l shall be applied to the real property tax account at the
time a Tax Deed has been issued to the tax sale purchaser.

The tax sale plur¢haser shall be liable for the interest and penalty due at the
time of paymg

Rules and prerequisites to redeem the property after the initiation of the
foreclosure action.

a)

To redeem, the real property owner or party in interest shall pay in full the
following:

c) All taxes, assessments, fees and/or other costs levied by a taxing
agency that remain due and owing at the time of redemption;

i) All liens that have been sold to a third party:
+ cﬁgtr\xu
ii1) All legal fees incutred by the tax sale purchaser at the July 2001
tax sale or tax sales occurring thereafter:



316.8

iv) The amount paid by the tax sale purchaser to record the certificate
of sale.

V) If there is a dispute regarding the redemption, the party

redeeming may apply to the Superior Court for the District of
Columbia for an order fixing the amount necessary for redemption.
The real property shall not be deemed redeemed until the amount
appearing on an order of the court is satisfied in full. The party
redeeming the property shall provide the Office of Tax and
Revenue, Real Property Tax Administration, with a copy of the
court order and documentation showing the amount in the court
order has been satisfied in full. '

b) The taxing agencies or third party ag8ignee shall respond to the complaint
within the timeframe estgblished yader the rules of the Superior Court for
the District of Columbig. aking agency and third party assignee
served a complaint shall respond by providing to the plaintiff/certificate
holder the amount of each tax, assessment, fee or cost due and owing
against the property.

Rules and prerequisites to be followed by the tax sale purchaser for the issuance
of a tax deed:

a) To apply for a tax deed, the tax sale purchaser shall submit to the Office of
Tax and Revenue, Real Property Tax Administration. a certified copy of
the final judgment issued by the Superior Court for the District of
Columbia.

b)




d)

g)

h)

1))

k)

The final j
which the tax

ment shall properlyY
e buyer is entitle

The final judgmentgha rde an amount due for each tax, assessment,
fee and cost as submy axing agency in response to service of

Upon proper application for a tax deed, the tax sale purchaser shall be
issued a Bill for Tax Deed.

The Bill for Tax Deed shall be satisfied on or before the due date provided
on the Bill for Tax Deed.

against the property at the tyme of application for ty eed is made shall be

Payments of the taxes, assessments, fees and other costs due and owing
| check, cashier’s chec  of/money order.

as a cash payment and shf be\submittdd at the time applicd&n fortax
deed is made.

If the payment is made by certified check, cashier’s check or money order,
the tax sale purchaser or party in interest shall provide the Office of Tax
and Revenue, Real Property Tax Administration, with a copy of the
certified check, cashier’s check and money order and a copy ot the receipt
issued by the bank, DC Treasurer and/or third party assignee. The receipt
shall identify the payment as payment made by check or money order.
The copy of payment and receipt shall be submitted at the time application
for tax deed is made.

The Tax Sale Purchaser shall forfeit all monies paid for the property at tax
sale and any payment made toward subsequent real property taxes if the
tax sale purchaser fails to satisfy the Bill for Tax Deed on or before the
due date provided on the Bill for Tax Deed.

316.9 Definitions

a)

For the purposes of sections 316.1 through 316.8, the term taxing agencies

shall mean any agency of the District of Columbia which may levy a tax,
assessment. or charge collectible under Chapter 13A of Title 47 of the DC Code.

Persons desiring to comment on the proposed regulations should submit
comments in writing to Mr. Henry M.Terrell, Attorney Advisor, Office of General



Counsel, Office of Tax and Revenue, 941 North Capital Street, N.E., Suite 810,
Washington, DC 20002 not later than 30 days after publication of this notice in
the D.C. Register. Copies of these proposed rules and related information may be
obtained by writing to the person and address stated herein.

/




